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; Instmmemprepared by I : e Orderrecorded under TR :
i WRGH\'M GASAND OIL BOARD .- .CODE OF WRGINIA
I - o SasI36L26

BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME:  VC-504509
TRACT(8): 2
LOCATION: Dickenson County, Virginia

TAX 1D LOCATED ON EXHIBIT EE
DOCKET NUMBER: VGOB-01-1i20-0986-03

APPLICANTS: EQT Production Company on behalf of George D. Smith and Carol R, Smith and Range
Resources-Pine Mountain, Inc.

HEARING DATE AND LOCATION: March 13, 2012, Russell County Government Center,
Lebanon, Virginia

APPEARANCES: James Kaiser of Wilhoit & Kaiser for EQT and Sharon Pigeon. Senjor Assistant
Attorney General representing the Board

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 01/31/2007Recorded on 02/01/2008 Deed Book 372 Pg. 440

2. Supplemental Order Executed ~ 03/27/2002Recorded on 03/28/2002 Deed Book 374 Pg. 103

3. Disbursement Order Executed  02/06/2006 Recorded on 02/07/2006Deed Book 422 Pg, 382

4, Disbursement Order Executed  12/05/2007 Recorded on 12/17/2007 Deed Book 446 Pg. 669
NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the March 13, 2012, hearing and consider whether to:

1) Amend the Pooling Order to provide for the disbursement of funds on deposit in
the Escrow Account attributable to Tract 2 identified in the attached
miscellaneous petition.

2) Delete the requirement that the Unit Operator place future royalties attributable
to Tract 2 relative to the interests of the Applicants identified in the attached
miscellaneous petition.

3) Continue the escrow account under this docket number.

FINDINGS: Code of Virginia § 45.1-361.22

Applicant has certified and represented to the Board that:
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I. The owner of the coal estate for Tract 2 is Range Resources-Pine Mountain, Inc. for
the subject drilling unit.

2. The owner of the gas estate for Tract 2 is George D. Smith and Carol R. Smith for
the subject drilling unit.

3. Range Resources-Pine Mountain, Inc. requested EQT distribute directly ail current
royalties, as well as all future royalties attributable to the interests identified in the
miscellaneous petition,

RELIEF GRANTED:
¥GOB Approved Disbursement
VCA36825 Fractionsl NetAcrespe  Royalty  Hscrowed  Perceatof
VGOBGI-1120-0986-03 Ownership Owmership  Split Acres  Escrowed Funds
inTract _inTraet  Apreement Disbursed _ Disbursed
Table !
[tem [Tracil Dishursement Table

[Tota] acreape in estrow before disharsement _ $.1800.
[Tract 2 tota] sereape ; 746

1 | 2 |George D. and Carol R Smith 111 Locust Street, Tazewell, VA 24650 | Unknown| 746001 100.0%) 74600 91,1980%

' _ . I |

1. The Escrow Agentisordered,to within ten (10} days of receipt ol this execnted erder, disburse
funds for the unit and applicants detailed in Table I.

2. The Escrow Agentisordered to continue the Escrow Account for the Subject Driliing unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject
Brilling Unit,

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45. 1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas aperator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:

This Order shall be effective on the date of its execution.

DONE AND EXECUTED this_ <A day o% 2012, by a majority of the Virginia Gas

and Oil Board.
Bradley %mbert,_d‘hﬁirman -

Virginia Gag nd Oil Board

DONE AND PERFORMED this g *° ___ day of %@gd_,_. 2012, by Order of the Virginia Gas
and Qil Board.

L]

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

D,

Acknowledged on thisa‘ day of ) (.2012, personally before me a notary
public in and for the Commonwealth of Virginia,/appeared Bradley C. Lambert, being duly sworn
did depose and say that ke is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Principal Executive to the Staff of the Virginia Gas
and Ol Board, that they executed the same and were authorized to do so.

O s O it

Diane J. Davis, NotaWPublic #174394

My commission expires: 09/30/2013
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of George D. and
Carol R. Smith and Range Resources-Pine Mountain Inc.

DOCKET NUMBER: VGOB-01/11/20-0986-03

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of George D. and Carol R. Smith and Range
Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-504509 created by Board
Order Dated February 1, 2002 VGOB 01/11/20-0986 in
Dickenson County, Virginia. %

: 2 .
HEARING DATE: March 13. 2012 Rec S\Vﬁd
figp 2012
MISCELLANEOQUS PETITION TYED - Lebaron
1. Party: Applicants herein are: George D. and Carol R. Smith, (hereinafter

“Plaintiffs), whose address is 111 Locust Street, Tazewell, VA 24651 and Range
Resources-Pine Mountain Inc. (hereinafter “Plaintiffs), whose address is P.O.
Box 2136, Abingdon, VA 24212,

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in
the VC-504509 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board”) executed on January 24, 2002, pursuant to Docket No. VGOB
01/11/20-0986 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on February 1, 2002, Deed Book 327, Page 440 (hereinafier
“Qrder™).

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 01/11/20-0986
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Pine Mountain Qil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard to Tract 2 as created by Board Order as VGOB 01/11/20-
0986 is the applicable Tract.

To resolve this conflict, a Letter dated January 13, 2012 signed by Phil Horn,
Land Manager of Pine Mountain Oil and Gas, Inc. is attached hereto and
incorporated herein as Exhibit “A™,

The amonnts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

1. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2, Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

3. Relief Sought: Applicants request that the Board issue amended

supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds
atfributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, atiributable
to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 01/11/20-0986
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d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e. Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Dated this__ 10" day of February ,2012.

By: (Mn/
PetititUer

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 01/11/20-0936
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va. Code Ann. §45.1-361.19.

Netd

Petition

Docket No. VGOB 01/11/20-0986
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Amecunt from Dacember 2011 Escrow Agent Su mmanr

VGOB01/11120-0986 03 Acreage Split | Escrowed % of Disbursement
VC-504509 Interest |Agreemeny Acres Escrowed Funds $
Disbursed Total
Item Tract Disbursement Table
B.18|

1 2|Getrge D and Carol R Smith 746 100% 748 91.158044%] $21,104.76
Beglnning acreage In estraw 218
Acreage dishursed -7.46

Acreapa remalning in escrow 0.72
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Januvary 13,2012
RANGE RESOURCES

Mr. George D. Smith
Mrs. Carol R. Smith
111 Locust Street
Tazewell, VA 24651

Re:  Permanent Release of CBM Royalty
Well VC-503042, VC-3324, and VC 504569
Dickenson County, Virginia

Dear Mr, and Mrs. Smith:

As you are aware, EQT Production Company (“EQT™) has drilled the above-referenced
coalbed methane gas wells on a 16 acre tract (“Subject Tract”) either under a pooling order from
the Virginia Gas and Oil Board (“Board”) or as voluntary drilling unit, For this well, as we are
listed as having conflicting claims. Range Resources - Pine Mountain, Inc. (“RRPM”) is listed
as claiming under a coal title, and you are listed as claiming under a gas title. The plats
indicating the location of each of the wells within the operating units are enclosed for your
reference,

EQT, as operator of the unit, has placed or will place all royalty proceeds attributable to
conflicting claims into an escrow or suspense account. In order to allow release of the royalty

proceeds, RRPM hereby waives any claims to past or to future royalties attributable to your
interest in this well.

By copy of this letter, RRPM is requesting EQT to initiate distribution directly to you of
all current royalties, as well as all future royalties, attributable to your interests in this well.

Please be advised that EQT may require that you demonstrate that you are the current
owner of the gas estate. You should work directly with EQT on that issue.

If you have any questions, please do not hesitate to call me at 276-619-2583.
Sincerely,

RANGE RESOURCES-PINE MOUNTAIN, INC.

Pht o

Phil Hom
Land Manager
Enclosure
cc: Kristie Shannon, EQT
Debbie Louthian, RRPM
angae Resources — Pine Motmntala, inc. —
408 W Maln Street P O Box 2138 Abingdon, VA 24212 Tel (276) 628-000% Fax (276) B26-7246

Abingdon: ¥79528-1
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SUPPLEMENT "B"

VC-504509
VGOB 01/11/20-0986
REVISED as of 01/18/2012
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT NRI
Gas Estate Only
Pittston Comparny™ Leass - EPC 51.010000% 2398000000 0.06376250
c/o Pina Mountain O1 & Gas, Inc. 241490L01
Attn: Richard Brilhart Tract T-172
PC Box 5100
Lebaneon, VA 24228
EQT Production Compary 044533750
51.010000% 2598000000 0.51010000
Chuistine Fields end Boyce Fields, YWH* Leased - EPC 12.590000% TAGDODDDO 0015856250
Route 1, Box 236 243909L01
McClure, VA 24269
EQT Production Company 0.11403750
12.650000% 7.AB000000  D.12650000
Irene Fields and Jack Fields, YW/H Leased- EFC 1.230000% 0.72000000 000153750
31944 Sandia Lane 242250L01
Westiand, MI 4B1B5
EQT Production Comparry 0.01076250
1230000% 0.72000000  0.01220000
Roy F Rose and Charletie Rose, HAW Unleased 2.540000% 145000000 0.00317500
PO Box 117
Chntwood, VA 24228
EQT Production Company 0.02222500
2.540000% 140000000  0.02540000
Wiliam C Rosa and Vionda Rose Leasad - EREC 30.510000% 17.99000000  0.03826250
Routa 1, Box 421 245525101
Clintwood, VA 24228
EQOT Production Comparry 0.26783750
305 10000% 17.89000000  0.30610000
Exquitable Production Company Leased - EREC 1.000000% 059000000  0.00125000
Cloverleaf Square, Buliding B 243450101
Bky Slena Gap, VA 24218
EQT Production Cempary . 0.008975000
1.000000% 055000000  0.01DO0000
Pittston Company® l.eased - EREC 0.410000% 024000000  0.00051250
/o Pine Mauntain Qil & Gas, Inc. 241480L01
Altn: Richard Brihart Tract T-154
PO Bax 5100
Lebanon, VA 24226
EQT Preduction Company _0.00358750
0.4 5D000% 024000000  0.00410000
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Pittston Comparny™ Leased - EREC 0.510000% 030000000  0.00063750
cfo Pina Mountain O & Gas, Inc. 241490001
Altn: Richard Brilthart Troct T-47
PO Box 5100
Lebancn, VA 24226
EOQT Production Company 0.00446250
0.510000% 030000000  0.00510000
TOTAL GAS ESTATE 100.00000% S2.77000000 100000000
Percentags of Unit Leased 97.46000%
Percentage of Unit Unleased 2.54000%
Acreage in Unit Leased 5728
Acreage in Unft Unleased 149
COA TATE ONLY
Fittsten Company™ Leased-EPC 51.010000% 2995000000 O.0G3IT5250
efo Pina Mountain Gil & Gas, Inc. 244792001
Altn: Richard Briltiart Teact T-172
PO Box 5100
Lebanon, VA 24226
EQT Production Company 0.44633750
51.010000% 2988000000  0.51010000
Pitlsion Company* Leased EPC 12.690000% TAS0D0000  0.01586250
cfo Pine Mountain Ol & Gas, Inc. 244792001
Alin: Richard Brilhan Tracl TC-177
PO Box 5100
Lebancn, VA 24226
EQT Production Cempany 0.11103750
$2.690000% 7.46000000  0.12650000
Pittsion Company* Leased-EPC 1.230000% 072000000  0.00153750
o Pine Mawntain Qi & Gas, Inc. 244792101
Attn: Richard Brilthart Tract TC-477
PO Box 5100
Lebanon, VA 24226
EQT Production Company 001076250
1.230000% 0.72000000  0.01230000
Pitiston Company* Leased-EPG 2.540000% 145000000  0.00317500
fa Pine Mowuntain Qil & Gas, Inc. 244792101
Attry: Richard Brifhart Tract TC-177
PO Box 5100
Lebanon, VA 24226
E£0T Production Company 0.02222500
2540000% 149000000  0.02540000
Pittsion Company™ Leased-EPC 30.610000% 17.99000000  0.03826250
efa Pine Mountain Of & Gas, Inc. 244792101
Attry: Richard Sriharn T TC-177
PO Box 5100
Lebanon, VA 24226
EQT Production Company 0.26783750
30.510000%  17.99000000 0.30610000
Pittston Company* Leased-EFC 1.000000% 052000000  0.00125000
cfo Pine Mountak 08 & Gas, Ine. 244792101
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Altn: Richard Beittharg Teact TC-A77

PO Box 5100

Lebanon, VA 24226

BQT Production Company 0.00875000
ract § Totals 1.000000% 0.55000000  0.01000000

7 Pitisten Company” Leased-EPC 0.410000% 024000000  0.00051250

/o Pine Mountain O & Gas, Ine. 244792001

Alin; Richand Brillhart Tract T-184

PO Box 5100

Lebianon, VA 24226

EQT Production Company 0.00358750
T otals 0.410000%  U.24000000  0.00410000
3 Pittston Company* Leased-EPC 0.510000% 030000000  ©.00063750
c/a Pine Mountain Oil & Gas, Inc. 244702004
At Richard Brilthart Tract T47
PO Box 5100

Lebanen, VA 24226

EQT Production Company 0.00446250
Tract EYotal 0.510000% 030000000  0.00510000

TOTAL COAL ESTATE 100.00000% 5877000000  L.00D0DO00O

Percentage of Unit Leased 100.00000%
Percentage of Unit Unleased D.00000%

Acreage In Unit Leased 553.77
Arteage in Unit Unleased 0

* Presently:

Ranga Ressurces.Pine Motnytain, Ine
Attn: Jemy Grantham

406 W Main Stree}

PO Box 2136

Abingdon, VA 24212

+ Conveyed via Deed on October 15, 2003, recorded In Dickenson County on 12/4/2003 at Book 393 Page 758 fo:
Georga B Smith and Carsl R Smith

111 Locust Streat

Tezewell, VA 24651
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EXHIBIT "E"

VC-504509
Revised 01/18/2012

LEASE
LESSOR STATUS

Gas Estate Only

Irene Fields and Jack Fields, W/H Leased- EPC
31914 Sandra Lane 242250L01
Westland, Ml 48185

Total

Coal Estate Only

Range Resources-Pine Mountain* Leased-EPC
Attn: Jerry Grantham 244792101
406 W Main Street Tract TC-177
PO Box 2136

Abingdon, VA 24212

Total

*Formerly:

Pittston Company

cfo Pine Mountain Oil & Gas, Inc
Altr: Richard Brillhart

PO Box 5100

Lebanaon, VA 24226

INTEREST
WITHIN
UNIT

1.230000%

GROSS
ACREAGE
IN UNIT

0.72000000

1.230000%

1.230000%

1.230000%

0.72000000

0.72000000

0.72000000
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EXHIBIT "EE"

VC-504509
Revised 01/18/2012

INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT

Disbursement - 01

William C Rose and Vonda Rose leased - EREC  30.610000% 17.890000
Route 1, Box 421 245525L01
Clintwood, VA 24228

Total Subsequent to -01 Release 30.610000% 17.990000

Disbursement - 02

Charlotte Rose 1.905000% 1.117500
PO Box 117
Clintwood, VA 24228

Pittston Company 0.635000% 0.372500
c/o Pine Mountain Oil & Gas, Inc.

Attn: Richard Brillhart

PO Box 5100

Lebanon, VA 24226

Total Subsequent to -02 Release 2.540000% 1.490000

Current Disbursement

George D Smith and Carol R Smith 12.690000% 7.460000
111 Locust Street
Tazewell, VA 24651

Total Subsequent to RR-PM Waiver 12.690000% 7.460000

100%

75%

25%

100%



——
-

Bu'sﬂpﬁlﬁ%PG 259

.

. | _

This Deed of Gift, made this 16™ day of October, 2003, by and between,
CHRISTINE ROSE FIELDS, party of the first part, and GEORQE DEWEY SMITH
And CAROL RUTH FIELDS SMITH, husband and wife, Jolnt tenants
by the snfiretles with right of survivorship, parties of the second parl, whose
address is 111 Locust Strest, Tazewell, Virginia 24851;

' . WATNESSETH; y
That forand in consideration of the natural love and affection which the
party of the first part has for the parties of the second part, the gald Christine Rosa
Fields, party of the first part, does hereby glve with: CONVENANTS OF GENERAL
WARRANTY OF TITLE unto the said George Dewey Smith and Carol Ruth Flefds
Smith, husbhand and wife, joint tenants by the entireties with rfght of _suwivorshtp,
partles of ihe second part, all of that certaln tract ot parcel of land lying and being
on Blg Spraddle in the Ervinton Magisterial Dlsjﬂcg of Dickanson County, \m'g}nla
and more partieularly bound and described as follows:
Beginning on State Route 654 at an Iron stake near a white oak trog
n the comer property of Willlam C., Rose, thenca 700 feet Nosth with
State Route E54 {0 an jron stake on inslde of a curve in.State Road,
thence 800 fee West with tha drain of the water to an Tron pin neara
targe tree and rock, thence 800 feet South with drain of the watar fo
a marker og South side of Low Gap, thence, East witls the Shearl

property line to the comer of William C, Rose.property, thence with

the line of Willlam €. Rasa property o the point of beginning.
Approximately sixteon acres mora or less,

AND BEING, the real estate l:nlwayad from Loretta Rose, widow, to Boyce
Flelds, deceased, and Is survivad by his wifa Christine Rose Fields, by deed dated
October 10, 1978, and recorded in the Office of the Clerk of the Circuit Court of

Dickensan County, Virginia in Deed Book 209, pages 134, 135, 136, and 137 and
Parcel ID#4569. ot
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Tohave an te hokd unto ths parties of the second pard thelr helrs
and asslgna forever, -

Witness tha foilawing signalures’and seals.

. an e

éﬁéézLuﬁﬂzgtiLxlvéﬂﬂ) (SEAL)

. Christie Rose Flelds

STATE OF VIRGINIA.
COUNTY OF Tazewed to-wit:

L a Notary Public, {nand for the

county and stata aforesald, do hereby cerlify that Chrisline Rose Flelds whose
nama s signed to tha foregoing deed bearing date of Cctober 15, 2003, have
ackiowledged the sama before me In my county aforesald, e

a . 3 " -a '-‘
My commisslon expires on the % dayof 2007 L.

Given undermy haod s the _£45___ deyol (pdus. 2003 -
4 -

PR P it A
LR PR Lt
.:.E‘IF,:.. =, .

wenldiZ2l 70 e i LL

VIRGRNA:JH THE OFFICE OF THE CLERK OF THE CIRGUTF COUTIF OF DICKENSON COULTY, !a,'& :mﬂbnkmwmuaday
! bifce, 4 upon e cariicls o achmomladgmant therels armpze, edritted taracend ot 1|51 fedock 304, ater payment ol
5 taxtrpasad by Sec. 58,1002, -
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